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Gina Wilson, Chief Operating Officer, FHCF

Florida Hurricane Catastrophe Fund 4

Hurricane Ian, 
September 28, 2022

FHCF STATUS UPDATE
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The FHCF’s statutory mission is to provide a stable and ongoing 
source of timely reimbursement to residential property insurers 
for a portion of their catastrophic hurricane losses for the purpose 
of protecting and advancing the state’s interest in maintaining 
residential property insurance capacity.
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STATUTORY MISSION
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Key Data – Contract Year 2024-2025

FINANCIAL OVERVIEW

Participating Insurers – 140
Average Coverage Level – 86.9%

Projected:
• Exposure Base – $3.6 Trillion

• Projected increase of nearly $300 Billion or 9.3%
• Over 80% is residential homeowners

• Industry Retention – $9.9 Billion
• 120% growth in exposure since 2004

• Premium – $1.52 Billion



$9.9B Industry Retention

2024/2025 Contract Year

Maximum Coverage Chart - $17B FHCF Capacity
(Loss Adjustment Expense of 10% is included in the capacity)

Not Drawn to Scale  (For Illustrative Purposes Only)

$6.91B Projected 2024 
Year-End Fund Balance

Relevant data is aggregated for all participating insurers. Each participating insurer has its own retention and maximum coverage level. All insurers would need to reach their maximum coverage limits in order to exhaust the last 
billion of FHCF Coverage.  Insurers can trigger coverage below the industry retention.
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as of May 1, 2024

Projected Year-End Fund Balance is net of total losses incurred of $9.5B for Hurricane Ian and $20M for Hurricane Idalia 

$2.25B – Series 2020A Pre-Event Bonds

$6.84B – Post-Event Bonding
$10.1B Potential

post-event
bonding in 2024/2025

(in billions)

$6.91 Projected Fund Balance
$2.25 2020A Bonds*
$1.00 2024A Bonds

$10.16 Total Liquid Resources

$7.8 May 2024 Estimated
  Borrowing Capacity (0-12 months)

* Excludes $1.25B principal payment due July 1, 2025

$1.0B – Series 2024A Pre-Event Bonds
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$11.3B Projected Industry Retention

2025/2026 Subsequent Season

Maximum Coverage Chart - $17B FHCF Capacity
(Loss Adjustment Expense of 10% is included in the capacity)

Not Drawn to Scale  (For Illustrative Purposes Only)

$1.56B Projected 2025 Year-End Fund Balance

• Relevant data is aggregated for all participating insurers. Each participating insurer has its own retention and maximum coverage level. All insurers would need to reach their maximum coverage limits in order to exhaust the last 
billion of FHCF Coverage.  Insurers can trigger coverage below the industry retention.
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Preserved pre-event bonds after cash balance exhausted in Contract Year 2024/2025
Projected Year-End Fund Balance is net of total losses incurred of $9.5B for Hurricane Ian and $20M for Hurricane Idalia 

$2.25B – Series 2020A Pre-Event Bonds

$12.19B – Post-Event Bonding

$15.4B Potential
post-event

bonding in 2025/2026

(in addition to approx. $8.2B 
of post-event bonds needed 

in prior year)

as of May 1, 2024

(in billions)

$1.56 Projected Fund Balance
$2.25 Remaining 2020A Bonds
$1.00 2024A Bonds
$4.81 Total Liquid Resources

$7.8 May 2024 Estimated
  Borrowing Capacity 
          (0-12 months)

$1.0B – Series 2024A Pre-Event Bonds
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$11.3B Projected Industry Retention

2025/2026 Subsequent Season

Maximum Coverage Chart - $17B FHCF Capacity
(Loss Adjustment Expense of 10% is included in the capacity)

Not Drawn to Scale  (For Illustrative Purposes Only)

$8.79B Projected 2025 
Year-End Fund Balance

• Relevant data is aggregated for all participating insurers. Each participating insurer has its own retention and maximum coverage level. All insurers would need to reach their maximum coverage limits in order to exhaust the last 
billion of FHCF Coverage.  Insurers can trigger coverage below the industry retention.
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Assumes no additional hurricanes in 2024 and no increase in reserves for hurricanes occurring in prior years 
Projected Year-End Fund Balance is net total losses incurred of $9.5B for Hurricane Ian and $20M for Hurricane Idalia 

$2.25B – Series 2020A Pre-Event Bonds

$4.96B – Post-Event Bonding $8.2B Potential
post-event

bonding in 2025/2026

as of May 1, 2024

(in billions)

$8.79 Projected Fund Balance
$2.25 Remaining 2020A Bonds
$1.00 2024A Bonds

$12.04 Total Liquid Resources

$7.8 May 2024 Estimated
  Borrowing Capacity
          (0-12 months)

$1.0B – Series 2024A Pre-Event Bonds
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FHCF 2024 Verisk & RMS Adjusted Simulated Losses: Gross Loss vs. FHCF Layer Loss
TRENDED EVENTS: 2004 CHARLEY, FRANCES, IVAN, JEANNE; 2005 DENNIS, KATRINA, WILMA; 2017 IRMA; 2018 MICHAEL; 2022 IAN

TRENDED LOSS DATA 
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HISTORICAL RESOURCES
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TWO TYPES OF FHCF FINANCING

Post-Event Debt

 Issued following a hurricane that exhausts 
the cash balance

 Tax-exempt or taxable bonds may be used

 Primary source of revenue to repay the 
bonds: assessments on most property/ 
casualty premiums

 Used to reimburse insurers for paid losses

 $2.651 billion issued to date

Pre-Event Debt

 Issued before a hurricane

 Taxable bonds only

 Primarily a source of liquidity to enable 
the FHCF to pay claims on a timely and 
sufficient basis

 $14.0 billion issued to date
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Maturity 
Date

Series 2020A 
Pre-Event 

Bonds

Series 2024A 
Pre-Event 

Bonds
TOTAL

Principal 
($ millions)

Principal 
($ millions)

7/1/2025 $1,250 $1,250

7/1/2027 $1,000 $1,000

7/1/2030 $1,250 $1,250

7/1/2034 $1,000 $1,000

Total $3,500 $1,000 $4,500

Staggered maturities:
• Reduce market access risk
• Enhance liquidity
• Manage rollover risk and 

interest rate risk

13

OUTSTANDING DEBT
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COVERAGE SELECTIONS
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Summary of Reported Losses 
As of April 30, 2024 ($Billions)

Michael Ian Idalia Total

Projected Industry 
Ultimate Total Incurred 
Loss (prior to FHCF 
retention & co-pay)

$5.30 $21.81 $0.53 $27.64

Projected FHCF Ultimate 
Total Incurred Loss $1.31 $9.50 $0.02 $10.83

FHCF Paid Losses
 As of April 30, 2024 ($Billions)

Year Covered 
Event

# of Insurers 
Paid to Date

# Insurers 
Expected to be 

Paid

Total Paid
to Date

2018 Michael 38 39 $1.15

2022 Ian 67 92 $4.09

2023 Idalia 1 5 $146K

6Florida Hurricane Catastrophe Fund 15

FHCF HURRICANE LOSSES
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HURRICANE LOSS REIMBURSEMENTS 
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HURRICANE LOSS REIMBURSEMENTS 

Does not reflect the total value of FL residential losses, as insurers do not report losses to the FHCF after they 
have reached their coverage limit.

Paid Losses by Hurricane 
as of: 4/30/2024

Colum
n1

Name Landfall FHCF Paid
Reported Industry 

Paid in FL

% of 
Reported 
Paid In FL

1 Opal 10/4/1995 13,000,000 2,000,000,000 0.7%
2 Charley 8/13/2004 2,192,817,892 5,625,724,216 39.0%
3 Frances 9/5/2004 1,313,617,491 5,417,759,217 24.2%
4 Ivan 9/16/2004 283,602,146 2,427,257,517 11.7%
5 Jeanne 9/25/2004 69,262,522 2,388,968,705 2.9%
6 Dennis 7/10/2005 390,401 215,323,989 0.2%
7 Katrina 8/25/2005 149,992 387,786,477 0.0%
8 Wilma 10/23/2005 5,535,455,718 11,038,707,351 50.1%
9 Irma 9/10/2017 7,524,769,166 16,269,000,000 46.3%
10 Michael 10/10/2018 1,151,728,265 4,874,000,000 23.6%
11 Ian 9/28/2022 4,092,565,994        12,059,000,000 33.9%
12 Idalia 8/30/2023 146,147                    189,000,000 0.1%

Total 22,177,505,733 62,892,527,472
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Brian Mittleberg, Director and Actuary, Paragon Strategic Solutions
Andrew Rapoport, Managing Director and Actuary, Paragon Strategic Solutions
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2024 FHCF REIMBURSEMENT PREMIUM FORMULA
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8

1 Actuarially Indicated Premium (Adequate, Not Excessive, Not Unfairly Discriminatory)

2 Losses (Peril, Models, Exposure, Coverage, Post-Model)

3 Expenses (Operating, Liquidity, Risk Transfer)

4 Mitigation

5 Cash Build-Up 

6 Allocation of Premium 

7 2024 Rates 

Questions

OVERVIEW
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ACTUARIALLY INDICATED PREMIUM

215.555, F.S.

(5)(a) Each reimbursement contract shall require the insurer to annually 
pay to the fund an actuarially indicated premium for the reimbursement.

(2)(a) “Actuarially indicated” means, with respect to premiums paid by 
insurers, … an amount determined according to principles of actuarial 
science to be adequate, but not excessive, in the aggregate, to pay 
current and future obligations and expenses of the fund, … and … to 
reflect each insurer’s relative exposure to hurricane losses.
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ACTUARIALLY INDICATED PREMIUM (Continued)

Casualty Actuarial Society Statement of Principles Regarding Property and 
Casualty Insurance Ratemaking:

Principle 4 - A rate is reasonable and not excessive, inadequate or 
unfairly discriminatory if it is an actuarially sound estimate of all 
future costs associated with individual risk transfer.



22Florida Hurricane Catastrophe Fund 22

Peril

Models

Exposure

Coverage

Post-Model

LOSSES



M
ichael 

2018

23

LOSSES: PERIL – HURRICANES: 1992-2022
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24Florida Hurricane Catastrophe Fund 24

LOSSES: PERIL – HURRICANE DAMAGE

Gravel from 
tops of 
buildings

Roof tiles

Falling trees Wind-driven rain Storm surge
(Not covered by FHCF) 

Wind Projectiles
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Florida Commission on Hurricane Loss Projection Methodology
• Five Accepted Models Used in Ratemaking:

LOSSES: MODELS



26Florida Hurricane Catastrophe Fund 26

Weighted Model Results: 

LOSSES: MODELS (Continued)

Ranks 2 & 4: 20%

Median: 50%

Highest & Lowest: 5%
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LOSSES: MODELS – EVENT PARAMETERS

Storm 
Landfall 

Frequency
Track

Minimum 
Central 
Pressure

Radius of 
Maximum 

Winds

Parameters are 
correlated but not 

perfectly so

http://www.nhc.noaa.gov/gifs/allstorms.gif
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Roof Covering 
Roof Decking 
Roof-Wall Connection 
Lateral Bracing 
Opening in Structure 
Cladding of Structure 
Frame-Foundation Connection 
Foundation Failure 
Structure 

Roof Framing 

LOSSES: MODELS – DAMAGE FUNCTIONS

D
am
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Loss Determined by Hazard and Policy Data
Wind Speed
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10.0%

Residential Tenants

7.0%

Condominiums

7.0%

Mobile Homes

7.0%

Commercial 
Habitational

3.0%

LOSSES: EXPOSURES – TRENDS (TO 2024)
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3,179 

31 
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2024 Trended Exposure ($3.6 Trillion)

LOSSES: EXPOSURES
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Limit

Set by statute at $17 billion until 
there are sufficient resources for 
two seasons, limited to annual 
growth in the cash balance

Includes 10% of FHCF layer loss 
for loss adjustment expense (LAE)

Industry Retention

Based on growth in reported 
exposures, projected to be 
$9.929 billion for current 
Contract Year

LOSSES: COVERAGE - STATUTORY
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2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

FHCF Average Coverage Selection by Year

Residential

Tenants

Condos

Mobile Homes

Commercial

Total

LOSSES: COVERAGE – INDUSTRY SELECTIONS

Residential Tenants Condos Mobile Homes Commercial Total
Actual 2014 90.0% 87.5% 90.0% 90.0% 89.8% 89.9%
Actual 2015 82.7% 81.1% 84.0% 89.7% 71.4% 81.6%
Actual 2016 76.7% 77.7% 81.8% 88.9% 61.9% 75.5%
Actual 2017 75.6% 77.8% 81.6% 89.1% 57.8% 74.5%
Actual 2018 74.0% 79.6% 79.7% 88.9% 59.8% 73.5%
Actual 2019 80.9% 81.1% 83.3% 89.6% 86.1% 81.8%
Actual 2020 86.0% 83.9% 86.2% 90.0% 84.4% 85.9%
Actual 2021 85.7% 83.5% 86.1% 90.0% 84.9% 85.8%
Actual 2022 85.1% 82.8% 85.3% 89.0% 85.1% 85.2%
Actual 2023 87.0% 84.1% 87.4% 90.0% 90.0% 87.4%
Projected 2024 86.4% 84.0% 86.5% 90.0% 90.0% 86.9%

Projected 2024/Actual 2023 -0.62% -0.12% -1.06% 0.00% 0.00% -0.56%

FHCF Coverage Selection Change by Type of Business



33Florida Hurricane Catastrophe Fund 33

$17 Billion for
Loss + LAE

86.874%

2024 Projected

Industry Retained

$29.498B

$9.929B

LOSSES: COVERAGE - INDUSTRY
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FHCF Industry Coverage: $17.000B xs $9.929B
 Retention drops to 33% on 3rd largest event

FHCF Coverage 
at 90% Level

Company Retention = 
FHCF Premium x Retention 
Multiple
 i.e., $100M x 6.3136

Company Limit = 
FHCF Premium x Payout 
Multiple
 i.e., $100M x 11.1988

LOSSES: COVERAGE - COMPANY
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LOSSES: MODELED RESULTS – AVERAGE ANNUAL LOSS ($B)



36Florida Hurricane Catastrophe Fund 36

LOSSES: MODELED RESULTS – RETURN TIMES

FHCF Layer Loss Scenario
FHCF Layer Loss 

($ in B)

Ground Up Losses for 
Average Verisk, RMS 

Portfolio Analysis ($ in B)

Return Times (Yrs) for 
Aggregate Verisk, RMS 

Portfolio Analysis
1 $1.0 Billion FHCF Layer 1.000 9.057 8.0
2 $5.0 Billion FHCF Layer 5.000 16.206 13.1
3 Projected Fund Balance Exhausted 6.911 18.929 15.2
4 $9.5 Billion FHCF Layer (Ian Level) 9.500 23.180 18.5
5 $10.0 Billion FHCF Layer 10.000 24.238 19.5
6 Pre-Event 2020A  and 2024A Bonds Exhausted 10.161 24.597 19.9
7 50 Year Event 16.187 48.597 50.0
8 100 Year Event 16.862 71.958 100.0
9 Maximum Statutory Limit 17.000 109.807 250.0

Florida Hurricane Catastrophe Fund
2024 Ratemaking Formula Report

FHCF Layer Loss Scenarios Revised 04/22/2024
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The Hurricane Model
Stochastic Event Set 

(the storms)
Vulnerabilities 

(damage functions)

Financial Model 
(convert to insured 

losses)

Insurance Exposure 
Information

Model Output 
(AALs, PMLs)

LOSSES: MODELING OVERVIEW SUMMARY
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Post-Model Adjustments

Used to account for special insurance coverages 
and other factors not projected by models

2024 selection 5% or $55.1 million

LOSSES: POST-MODEL



39Florida Hurricane Catastrophe Fund 39

Operating

Liquidity

Risk Transfer

EXPENSES
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Day to day expenses of FHCF

2024: $12.1 million

EXPENSES: OPERATING
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Expense incurred to increase FHCF liquidity 

Difference between interest payments to bondholders and investment income on 
bond proceeds

2024 Charges
2020A: $26.1 million for $3.5 billion
2024A: $19.1 million for $1.0 billion

Bonds Mature
2020A: 07/01/2025 - $1.25 billion
2020A: 07/01/2027 - $1.00 billion
2020A: 07/01/2030 - $1.25 billion
2024A: 07/01/2034 - $1.00 billion

EXPENSES: LIQUIDITY
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No risk transfer for 2024

EXPENSES: RISK TRANSFER
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Rates are produced assuming all mitigation is paid from investment income

MITIGATION

Per Florida Statute 215.555(7)(c) 

Funding can range from $10 million to 35% of prior year’s 
investment income

No charge to premium

For 2024, appropriation is $10 million



44Florida Hurricane Catastrophe Fund 44

2009 legislation phased in a Cash Build-up Factor

Fully phased in at 25% since 2013

2024 projected amount of $303.6 million

CASH BUILD-UP FACTOR
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Rate Pages

Type of Business 

Deductible

Construction

Territory

ALLOCATION OF PREMIUM
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Total Insured Value

Roof Shape Opening Protection Year Built 

Mitigation Factors

ALLOCATION OF PREMIUM (Continued)
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ALLOCATION OF PREMIUM (Continued)
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8.97%

-9.15%
0.18%

1.16%

-0.83%

0.34%

-12.00%

-10.00%

-8.00%

-6.00%

-4.00%

-2.00%

0.00%

2.00%

4.00%

6.00%

8.00%

10.00%

Exposure
Growth

Modeled Loss
& Coverage

Change

Operating
Expense
Change

Pre Event
Notes

Mitigation Total

Premium Change Component Impact

2024 RATES - % CHANGE
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2024 RATES - $ CHANGE

$1,512.88 

$1,648.62 

$1,510.14 $1,512.93 $1,530.52 
$1,518.02 

$1,300

$1,350

$1,400

$1,450

$1,500

$1,550

$1,600

$1,650

$1,700

2023 Actual Exposure
Growth

(+$135.7M)

Modeled Losses
& LAE, Coverage

Change
(-$138.5 M)

Operating
Expense

(+$2.8 M)

Pre Event Note
Expense

(+$17.6 M)

Mitigation Cost
($-12.5 M)

Components of 2024 Premium Change 0.34%
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2024 RATES - RETENTION, LIMIT, COVERAGE
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2024 RATES - CHANGES BY TYPE OF BUSINESS

Type of Business 90% Rate Coverage % Avg. Rate Exposure Premium

Residential -9.53% -0.62% -10.09% 10.00% -1.10%
Tenants -9.78% -0.12% -9.89% 7.00% -3.58%
Condos 1.50% -1.06% 0.43% 7.00% 7.46%
Mobile Home -10.10% 0.00% -10.10% 7.00% -3.81%
Commercial 6.06% 0.00% 6.06% 3.00% 9.24%

Total -7.74% -0.56% -8.25% 9.37% 0.34%

Coverage, Rate, Exposure and Premium Changes by Type of Business
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Where Does the FHCF Get Its Funds?
Where Do They Go?

Investment 
Income

Premiums

Post Event 
Assessments

Operating 
Expense

Financial 
Products

Mitigation 
Funding

Loss & 
Loss 

Adjustment 
Expense 

(10%)

Balance

2024 RATES - RECAP
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QUESTIONS
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BREAK
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TRIVIA

What amount is the highest one-week reimbursement issued from 
the FHCF for losses associated with Hurricane Ian?

A. $105,654,522.85

B. $96,285,646.04

C. $317,146,095.96

D. $526,809,336.43
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TRIVIA

What year did the National Hurricane Center start giving names to hurricanes?

A. 1950

B. 1945

C. 1928

D. 1960
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TRIVIA

What North Atlantic hurricane holds the lowest pressure record?

A. Andrew
B. Donna
C. Katrina
D. Wilma - 882 millibars
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TRIVIA

What is the longest time span without a hurricane making landfall in 
Florida since 1900?

A. 5 years

B. 11 years

C. 10 years

D. 13 years

- 2005 (Wilma) to 2016 (Hermine)
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Martin Helgestad, Senior Managing Director, Paragon Strategic Solutions

FHCF REPORTING CHANGES
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DATA CALL CHANGES

Florida Hurricane Catastrophe Fund 60

Age of Roof has been added as field #13
• Report the year the roof was (a) originally installed or (b) fully replaced in its 

entirety.
• Data collection field for 2024; will not be a 2024 rating factor.

Roof Covering has been added as field #14
• Data collection field for 2024; will not be a 2024 rating factor.
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DATA CALL CHANGES (Continued)

Florida Hurricane Catastrophe Fund 61

A company’s data capture date related to resubmissions has changed. 

Previously, when making a resubmission (e.g., resubmission on 
5/1/2024), transactions processed after the original capture date (e.g., 
8/25/2023) had to be included in the resubmission.

Beginning with the 2024 Data Call, transactions processed after the 
original capture date should not be included in a resubmission unless:

• Approved in advance by the FHCF, or
• Required by the FHCF
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REIMBURSEMENT CONTRACT CHANGES

Florida Hurricane Catastrophe Fund 62

Article VI – Exclusions
• Subsection (17): The exclusion for liability of the company for extra 

contractual obligations or liabilities in excess of the policy limits 
was updated to clarify that interest, not just penalties, is also 
excluded.
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REIMBURSEMENT CONTRACT CHANGES (Continued)

Florida Hurricane Catastrophe Fund 63

Article X – Reports and Remittances
• Subsection (2)(b): Changes pertain to companies for which oversight has 

been transferred to a court appointed receiver.  

• Subsection (3)(b)2: Clarification that FHCF reimbursements are issued 
based on reported paid Ultimate Net Loss. 
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REIMBURSEMENT CONTRACT CHANGES (Continued)

Florida Hurricane Catastrophe Fund 64

Article XI – Commutation 
• Subsection (3)(c): If a company and the SBA cannot agree upon the 

present value of outstanding losses, they may mutually appoint an 
actuary to determine the present value; the option of a mutually 
appointed adjuster or appraiser has been eliminated.  

Article XVI – Insolvency of the Company
• Change pertains to requirements prior to issuance of reimbursements 

to the Florida Insurance Guaranty Association.  
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Patti Elsbernd, Manager of FHCF Exam Programs, FHCF

WIRE REPORTING CHANGES
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WIRE REPORTING CHANGES

File Type Selections
• Direct
• Assumed Citizens

New Validations
• Age of roof
• Roof covering

Minimal changes in 2024
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Tim Butler, Director of Examinations, FHCF

CLAIMS EXAM ESSENTIALS



Purpose
• To ascertain compliance with the reporting requirements of the FHCF
• Intended to be an educational process
• Assist companies with reporting claims accurately so the FHCF can maintain 

timely reimbursements and reduce the likelihood of excess reimbursement

Focus
• To verify reported claims are covered by the FHCF and reported accurately

 Losses are on policies covering Florida residential property
 Hurricane losses covered, not other perils such as non-hurricane wind, fire, or flood
 Reported claims are on policies or coverages that are not excluded
 Reported losses are not overstated

CLAIMS EXAM ESSENTIALS

Florida Hurricane Catastrophe Fund 68



Claims Exams
• Contract Year 2022 – Ian exams began in December 2023
• The FHCF will conduct RAP claims exams on behalf of the SBA

• If a company has both RAP and FHCF recoveries, only one exam will be conducted
• If a company only has RAP recoveries, a RAP only exam may be conducted 

• In total, the FHCF will conduct about 70 claims exams for Contract Year 2022 – Ian 
and Contract Year 2023 - Idalia

• All Contract Year 2022 and 2023 claims exams to be completed by December 
2027

• Claims exams are being performed by contract examiners

CLAIMS EXAM ESSENTIALS

Florida Hurricane Catastrophe Fund 69



Claims exams are performed in phases:
• Planning – begins with the exam notice at least 60 days prior to the 

start date of the exam
• Testing – begins on the exam start date and continues for about two 

weeks
• Wrap-up – begins after the testing phase is concluded and can take one 

month or more depending on the exam findings and whether an 
updated Proof of Loss is required

CLAIMS EXAM ESSENTIALS

Florida Hurricane Catastrophe Fund 70

Looking ahead
• Loss development reviews may be performed in the future if post exam 

losses develop materially
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Kathy Mackenthun, Managing Director, Paragon Strategic Solutions

IMPACT OF REPORTING ERRORS
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Errors in Data Call can have a large financial impact:

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS

• Premium increase/decrease
• Interest charge
• Resubmission fees
• Hold on reimbursements
• Six-fold impact on retention at 90%
• Eleven-fold impact on FHCF payout
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Depending on where your losses are within the layer and whether you have a 
premium increase or decrease, you may receive additional reimbursements, 
or you may have an excess reimbursement due to a resubmission of exposure 
data.

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS
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Example based on initial 2023 Data Call:

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS

• 90% Coverage
• Retention Multiple = 6.0732
• Payout Multiple = 11.2368
• Premium = $1M
• Retention = $6.0732M
• Maximum Payout = $11.2368M
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$11,236,800 Maximum 
FHCF Payout

(90% coverage)

Example: Total Paid Hurricane Idalia Loss = $17.0M

Reimbursement Calculation:
17,000,000 paid loss

-
6,073,200 retention

X
90% coverage

+
10% LAE

=
$10,817,532

10%

Retention
$6,073,200

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS

90% Coverage Structure
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Assume an exposure exam results in a resubmission and new premium of 
$900,000:

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS

• Retention = $5.467M

• Maximum Payout = $10.113M

• Paid Loss still $17.0M
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Recalculated Reimbursement based on new FHCF coverage:

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS

(90% coverage)

 $11,236,80 Maximum 
FHCF Payout

$17,000,000 paid loss
-

$5,465,880 retention
x

90% coverage
+

10% LAE
=

$11,418,779
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$11,236,800 Maximum 
FHCF Payout

(90% coverage)

The Impact:

10%

Retention
$6,073,200

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS

Original Reimbursement
$10,817,532

$10,113,120 Maximum 
FHCF Payout

(90% coverage)
10%

Retention
$5,465,880

Recalculated Reimbursement
$11,418,779
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Excess Reimbursement:

IMPACT OF DATA CALL RESUBMISSIONS ON REIMBURSEMENTS

• HOWEVER, maximum payout  = $10.113M

• THEREFORE, excess reimbursement of $705,000 due back 
to FHCF plus interest

($10.818M - $10.113M = $705,000)

Original Reimbursement: $10.818M
Reimbursement based on new coverage: $11.419M

Difference: $601,000
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Claims reporting errors can also have a financial impact:

IMPACT OF CLAIMS REPORTING ERRORS ON REIMBURSEMENTS

• Excess reimbursement
• Interest charged from date of reimbursement through due date
• Possible hold on reimbursements
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Using our example with a $705,000 excess reimbursement:

IMPACT OF CLAIMS REPORTING ERRORS ON REIMBURSEMENTS

Reimbursements

Date
Reimbursement

Received
Excess 

Reimbursement Due Date
Number of 

Days

2023
Interest

Rate
Interest 
Charged

$500,000.00 10/15/23 $500,000.00 06/15/24 245 2.51% $8,423.97

$100,000.00 11/15/23 $100,000.00 06/15/24 214 2.51% $1,471.62

$105,000.00 12/15/23 $105,000.00 06/15/24 184 2.51% $1,328.58

Total $705,000.00 $11,224.17

Total Due to FHCF:  $716,224.17
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Joel Meyer, Manager of Financial Operations, FHCF 

GETTING YOUR REIMBURSEMENT

This Photo by Unknown author is licensed under CC BY-NC-ND.

https://travelafterwork.com/2020/01/19/check/money-transfer/
https://creativecommons.org/licenses/by-nc-nd/3.0/
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Overview

GETTING YOUR REIMBURSEMENT 

• Reimbursements are issued weekly via ACH
• Setup of ACH required for each new participant and any subsequent 

changes
• Information is on-boarded using DocuSign
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Requirements and Common Errors in ACH Setup

GETTING YOUR REIMBURSEMENT

• Requirements for setup
• Two (2) officers on the most recently filed financial statement jurat page
• Participant’s provide bank account and the bank's ACH routing number

• Common errors in ACH setup
• FHCF cannot verify officer
• Participant provided wire routing number
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WHERE TO FIND WHAT YOU NEED ON THE FHCF WEBSITE

Toma Wilkerson, Director of Operations, FHCF
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FHCF Website
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Gina Wilson, Chief Operating Officer, FHCF 

110

FINAL REMARKS
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